SEAFRONT RESOURCES CORPORATION

NOTES TO FINANCIAL STATEMENTS

1.

Corporate Information

Seafront Resources Corporation (the Company or SRC) was registered with the Securities and
Exchange Commission (SEC) on April 16, 1970 as an oil exploration and production company. On
October 18, 1996, the Company amended its Articles of Incorporation which provides for the revision
of its primary purpose from engaging in the business of oil exploration and production into a holding
company and to include oil exploration and production business as one of its secondary purposes. The
Company’s shares of stock were listed on May 7, 1974 and are currently traded at the Philippine Stock
Exchange.

The registered office address of the Company is 7th Floor, JMT Building, ADB Avenue,
Ortigas Center, Pasig City.

The accompanying financial statements were approved and authorized for issue by the Board of
Directors (BOD).

Basis of Preparation

Basis of Preparation

The accompanying financial statements of the Company have been prepared under the historical cost
basis, except for the financial assets at fair value through profit or loss (FVTPL) and financial assets at
fair value through other comprehensive income (FVOCI), which have been measured at fair value. The
Company’s financial statements are presented in Philippine Peso (B), which is also the Company’s
functional and presentation currency.

The Company has investment in trust funds. The transactions and balances of the Company’s trust
funds (see Note 7) are consolidated on a line by line basis with the Company. The trust fund reports are
prepared for the same reporting year as the Company, using consistent accounting policies in
accordance with Philippine Financial Reporting Standards (PFRSs).

Statement of Compliance

The financial statements of the Company have been prepared in accordance with PFRSs. The term
PFRSs, in general, include all applicable PFRSs, Philippine Accounting Standards (PASs) and
Interpretations issued by the Standing Interpretations Committee, the Philippine Interpretations
Committee (PIC) and the International Financial Reporting Interpretations Committee (IFRIC), which
have been approved by the Philippine Financial Reporting Standards Council (FRSC) and adopted by
the Philippine SEC.

Changes in Accounting Policies and Disclosures

New Accounting Standards, Interpretations and Amendments Effective Subsequent to December 31,
2020

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the Company
does not expect that the future adoption of the said pronouncements will have a significant impact on
its financial statements. The Company intends to adopt the following pronouncements when they
become effective.




-9.

Effective beginning on or after January 1, 2021
e Amendments to PFRS 9, PFRS 7, PFRS 4 and PFRS 16, Interest Rate Benchmark Reform -
Phase 2

The amendments provide the following temporary reliefs which address the financial
reporting effects when an interbank offered rate (IBOR) is replaced with an alternative nearly
risk-free interest rate (RFR):
» Practical expedient for changes in the basis for determining the contractual cash
flows as a result of IBOR reform
* Relief from discontinuing hedging relationships
»  Relief from the separately identifiable requirement when an RFR instrument is
designated as a hedge of a risk component

The Company shall also disclose information about:

* The about the nature and extent of risks to which the entity is exposed arising from
financial instruments subject to IBOR reform, and how the entity manages those
risks; and

»  Their progress in completing the transition to alternative benchmark rates, and how
the entity is managing that transition

The amendments are effective for annual reporting periods beginning on or after
January 1, 2021 and apply retrospectively, however, the Company is not required to restate
prior periods.

The amendments is expected not to have a material impact on the Company.

Effective beginning on or after January 1, 2022

e Amendments to PFRS 3, Reference to the Conceptual Framework

e Amendments to PAS 16, Plant and Equipment: Proceeds before Intended Use
e Amendments to PAS 37, Onerous Contracts - Costs of Fulfilling a Contract

o Annual Improvements to PFRSs 2018-2020 Cycle

. Amendments to PFRS 1, First-time Adoption of Philippines Financial Reporting
Standards, Subsidiary as a First-time Adopter

. Amendments to PFRS 9, Financial Instruments, Fees in the ‘10 per cent’ Test for
Derecognition of Financial Liabilities

. Amendments to PAS 41, Agriculture, Taxation in Fair Value Measurements

Effective beginning on or after January 1, 2023
e Amendments to PAS 1, Classification of Liabilities as Current or Non-current
e PFRS 17, Insurance Contracts

Deferred effectivity
e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 11

OF THE SECURITIESS REGULATION CODE (SRC)
AND SRC RULE 17(a)-1(b)(2) THEREUNDER

1. September 30, 2021

For the quarterly period ended
2. SEC Identification Number 40979 3. BIR Tax Identification No. 000-194-465-000
4. Seafront Resources Corporation

Exact name of registrant as specified in its charter

5. Manila, Philippines 6. (SEC Use Only) |
Province, country or other jurisdiction Industry Classification Code:
of incorporation

7. 7% Floor, JIMT Condominium, ADB Avenue, Ortigas Center, Pasig City 1605
Address of principal office Postal Code

8. (632) 8637-29-17
Registrant’s telephone number, including area code

9. Not applicable
Former name, former address and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and 8 of the RSA
Title of Each Class Number of Shares of Common Stock

Outstanding
Common (par value of P1.00/share) 163,000,000
Amount of Debt Outstanding P58,883,277
11. Are any or all of the securities listed on the Philippine Stock Exchange?

All issued and outstanding common shares are listed in the Philippine Stock Exchange
12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Section 11 of the Securities Regulation Code(SRC)
and SRC Rule 11(a)-1 thereunder and Sections 26 and 141 of the Corporation Code of the Philippines, during
the preceding 12 months (or for such shorter period the registrant was required to file such reports)

Yes [V]

(b) has been subject to such filing requirements for the past 90 days

Yes [V]
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SEAFRONT RESOURCES CORPORATION

STATEMENTS OF FINANCIAL POSITION

30-Sep-21 30-Sep-20 31-Dec-20
(Unaudited) (Unaudited) (Audited)
ASSETS
Current Assets
Cash and cash equivalents P108,104,714 £50,785,661 B77,117,729
Financial assets at fair value through profit or loss
(FVTPL) 36,364,441 31,188,825 38,399,292
Receivables 356,734 373,493 353,174
Other current assets 1,247,721 1,180,590 1,175,050
Total Current Assets 146,073,610 83,528,569 117,045,245
Noncurrent Assets
Financial assets at fair value through other
comprehensive income (FVOCI) 472,173,997 539,820,448 467,049,955
TOTAL ASSETS £618,247,607 £623,349,017 £584,095,200
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and accrued expenses £7,778,927 P184,565 PR02,286
Noncurrent Liability
Deferred tax liability 51,104,350 62,568,371 51,104,350
Total Liabilities 58,883,277 62,752,936 51,906,636
Equity
Capital stock - 1 par value
Authorized - 388,000,000 shares
Issued and outstanding - 163,000,000 shares 163,000,000 163,000,000 163,000,000
Net unrealized gains on financial assets at FVOCI 304,172,904 359,342,548 298,044,651
Retained earnings 92,191,426 38,253,533 71,143,913
Total Equity 559,364,330 560,596,081 532,188,564
TOTAL LIABILITIES AND EQUITY P618,247,607 £623,349,017 £584,095,200

See accompanying Notes to Financial Statements.
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